











Department for Children, Schools and Families Resource Accounts 2007-08

Notes to the Departmental Resource Accounts (continued)

Fair values

Set out below is a comparison of book values and fair values of the Department’s financial assets and
liabilities as at 31 March 2008.

Basis of
fair
Book value Fair value valuation
£000 £000
Primary financial instruments:
Financial assets
Cash at bank 798,862 798,862
Loans to voluntary aided schools 1,289 1,289 note a
Financial liabilities
Provisions (64,307) (64,307) note b

Notes:

a Schools are charged fixed rate interest based on the government lending rate on the day the loan was issued. There
is no significant difference between the interest rate charged to the schools and the current rate of interest, so the fair
value is not significantly different to the book value.

b The fair value of the provisions is not significantly different from the book value since, in the calculation of the book
value, the expected cash flows have been discounted by the Treasury discount rate of 2.2% in real terms.

27. Contingent liabilities not required to be disclosed under FRS12 but included for
Parliamentary reporting and accountability

Quantifiable

The Department has entered into the following quantifiable contingent liabilities by offering guarantees,
indemnities, or by giving letters of comfort. None of these is a contingent liability under the meaning
of FRS12 since the likelihood of a transfer of economic benefit in settlement is too remote.

Amount
reported to
Parliament
Liabilities Obligation by
1 April Increase crystallised expired 31 MarchDepartmental
2007 in year in year in year 2008 Minute
£000 £000 £000 £000 £000 £000
In order to ensure the continued 1,168 - - 128 1,040 -
occupancy of a surplus government
office, the lease of the property in
Histon, Cambridge was assigned in 2003
to Opportunity Links Ltd. They are a
company limited by guarantee, working
closely with the DCSF to support the
delivery of information to families.
Under the terms of the original lease the
Secretary of State is guarantor of the
tenants’ obligations and in the event of
Opportunity Links ceasing to exist, the
Secretary of State will be required to
take over the lease obligations.
Qualification and Curriculum Authority - 20,000 - - 20,000 20,000

indemnity — Minerva Diploma
Aggregation Service (DAS) in respect of
claims against the Qualification and
Curriculum Authority
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Department for Children, Schools and Families Resource Accounts 2007-08

Notes to the Departmental Resource Accounts (continued)

28. Other notes

28(a) Losses statement

The total of all losses that have been brought to account in this year are as follows:

2007-08 2006-07

(Restated)

No. of cases £000 £000

Total 296 675 13,640
Cash losses 51 264 745
Losses of accountable stores 25 236 1,329
Fruitless payments and constructive losses 209 138 11,544
Claims waived or abandoned 1 37 22

The Department is seeking assurance on the expenditure incurred within a local support programme
for small voluntary and community groups to confirm expenditure incurred. If any losses are identified

they will be reported within the 2008-09 Resource Accounts.

28(b) Special payments

2007-08 2006-07

(Restated)

No. of cases £000 £000

Total 52 194 272
28(c) Gifts

2007-08 2006-07

(Restated)

No. of cases £000 £000

Total 40 1 3,468

28(d) Acquisition of shares
The Department held the following shares during the financial year:

£
Shares held at 1 April 2007 1
Acquired in year -
Total shares held at 31 March 2008 1

The closing balance of shares held by the Department comprises 1 ordinary share of £1 in the

Partnerships for Schools.

Building Schools for the Future Investments LLP (BSFlI) is a joint arrangement between the Secretary of
State and Partnerships UK. BSFI was established in July 2006 to invest in Local Education Partnerships
(LEPs) set up to deliver Building Schools for the Future (BSF) projects in areas prioritised by the
Secretary of State and supported by Partnerships for Schools. BSFl is a limited liability partnership and
the Department has invested £3m in the arrangement during 2007-08 (£3m in 2006-07). The funding is

reported in the DCSF resource account OCS as a capital grant.
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Department for Children, Schools and Families Resource Accounts 2007-08

Notes to the Departmental Resource Accounts (continued)

29. Related party transactions

During the year DCSF made grant payments to the following executive Non-Departmental Public Bodies
and Public Corporations for which it has lead responsibility:

British Educational Communications and Technology Agency (BECTA)
Children and Family Court Advisory and Support Service (CAFCASS)
General Teaching Council (GTC)

National College for School Leadership (NCSL)

Office of the Children’s Commissioner (OCC) (also known as 11 Million)
Partnerships for Schools (PfS)

Qualifications and Curriculum Authority (QCA)

School Food Trust (SFT)

Training and Development Agency for Schools (TDA)

In addition, the DCSF has had various material transactions with Other Government Departments. Most
of these transactions are with the Department for Work and Pensions, Department for Innovation,
Universities and Skills, Department of Health and Department for Communities and Local
Government.

None of the DCSF board members, members of key managerial staff or other related parties has
undertaken any material transactions with the DCSF during the year.

30. Entities within the Departmental boundary

The entities within the boundary during 2007-08 are the main Department, including the Sure Start Unit
and the Children’s Fund.The expenditure for these units is included in these accounts.The administration
expenditure is included in request for resources 1 and the programme related costs are disclosed
separately under requests for resources 2 and 3. Separate accounts are not published.

31. Transfer of functions

Balance Sheet

Restated
Published Transfer balance
balance from at
at 31 March Transfer Home 31 March
2007 to DIUS Office 2007
£000 £000 £000 £000
Fixed Assets:
Tangible Assets 97,217 97,217
Intangible Assets 13,499 13,499
Investments 17,121,751 (17,120,462) 1,289
Debtors falling due after more than one year m m
Current Assets:
Debtors 272,681 (104,512) 414 168,583
Investments 722,338 (722,274) 64
Cash 20,266 (34,145) (13,879)
Creditors (amounts falling due within one year) (427,242) 87,214 (340,028)
Provisions (3,655,725) 3,481,888 (73,837)
14,264,896 (14,412,291) 414 (146,981)

68



Department for Children, Schools and Families

Resource Accounts 2007-08

Notes to the Departmental Resource Accounts (continued)

Taxpayers equity:
General Fund
Revaluation reserve

Operating Cost Statement

Administration costs

Staff costs

Other administration costs
Income

Programme costs;
Request for resources 1
Staff costs

Programme costs
Income

Request for resources 2
Staff costs

Programme costs
Income

Request for resources 3
Staff costs

Programme costs
Income

Restated

Published Transfer balance
balance from at

at 31 March Transfer Home 31 March
2007 to DIUS Office 2007

£000 £000 £000 £000
14,244,118 (14,412,291) 414 (167,759)
20,778 20,778
14,264,896 (14,412,291) 414 (146,981)
Restated

Published Transfer balance
balance from at

at 31 March Transfer Home 31 March
2007 to DIUS Office 2007

£000 £000 £000 £000
148,146 (23,858) 2,024 126,312
97436 (3,273) 3,333 97,496
(2,937) (11,586) (14,523)
4,546 (164) - 4,382
56,060,177 (12,909,848) 14,611 43,164,940
(713,863) 699,258 (14,605)
1,363,270 1,363,270
748 748
142,947 142,947
57,100,470 (12,249,471) 19,968 44,870,967

32. Post Balance Sheet Events

The financial statements were authorised for issue on 14 July 2008 by David Bell (Accounting Officer).
There have not been any changes requiring adjustment to these financial statements.
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